Abstract
Introduction
Nowadays crisis (economy, culture, values, education, etc.) became a daily status, and the word entered in the vocabulary of current leaders of institutions, journalists and the general public.
Daily crisis placed in the different institutions and the need to understand, control and predict, made more and more politicians, leaders of institutions, management experts and practitioners of public relations, to deal the "crisis management", "crisis management", "crisis communication". It is why we made to approach the impact of global financial crisis on institutions credit.
The real evolution of the banking system in Romania shows that banks in Romania have been met by crisis, issues on which we will return in a case study. Any credit institution may face with a crisis able to endanger the normal functioning and reputation enjoyed by a particular community.
Some crises are predictable and prevented, others can not be presumed and can not be predicted correctly. The crisis could seriously harm the credit institution, if is not handled properly.
The fundamental causes and mechanisms of the current financial and economic crisis
The epicenter of the current global financial and economic crisis is found in the United States of America, as a result of practicing a real estate lending policy with the main focus on "subprime" customers. This was, however, the spark that ignited the financial disturbances. The real causes of this crisis were "cheap money policy", policy that was promoted by the FED as a result of the events from September 11, 2001 , and also the financial institutions' corporate behavior lacking responsibility and morality.
Easy access to credit for the purchase of real estate led to an increase of their prices. The reversal of interest rates' trend has determined the inability of some clients to repay loans and, therefore, the impossibility of executing the real property security interests and cutting down their value on the market. The properties have come to be valued at prices below those of loans which remained in the balance, without the possibility of being refinanced. The "credit fail" phenomenon bloomed and thus was created the beginning of the disaster that followed.
The recent crisis is different because it is the first post-securitization crisis, banking and capital market developments being in close correlation and inseparable. Subprime mortgages were generated by financial brokerage chain, and the bankruptcy of Leham Brothers and Bear Sterns banks was due to problems which interfered with its operation. Subprime effects are presented by the information shown in Table no . 2. Analyzing the top investment banks in the world, by their revenue in the first quarter of 2008, we note the decrease in the revenue they had when being compared with the first quarter of 2007, in the context of the opening of the global financial crisis (Table 1) . Before the recent global recession, imbalances were perceived as the most important risk factor to economic stability at a global scale. Mishkin's work highlights the 5 factors that can trigger a financial crisis: increases in interest rates, state budget imbalances, financial asset price effects on the balance sheets, enhancements of the feeling of uncertainty and difficulties of the banking sector. Expansionary monetary policies in countries with a developed economy led to global imbalances, manifested by substantially increased current account deficit of the U.S.A. and at the same time increasing surplus from Asian countries, particularly in China, oil-exporting countries of the Middle East and from Russia.
Global imbalances are those that have intensified the current crisis. According to Kramp, global imbalances are due to a combination of factors:
 Capital exports to the United States stemming from the substantial structural savings in a number of developing economies and emerging and accumulation of reserves;  Capital imports from the US (current account deficit) generated by an accommodative U.S. monetary policy.
To reduce global imbalances, authority's recommendations include increasing public investment in oil-exporting countries, reducing the budget deficit of the US, empowering of the national currency and improvement of the pension system of China. If these recommendations had been applied in a greater way, the crisis would have probably been less severe. Of the causes of the current economic and financial crisis, we can list the following: deregulation of financial institutions, financial innovation and providing ease of access of high ratings by specialized agencies.
The impact of the current economic crisis on the European countries has been and continues to be an alarming, the crisis creating a severe impact on European banks in a number of ways similar to the impact that it had on American banks. Of these effects, the following can be listed (Cocris, V.:2009):
 Loss of assets due to the devaluation of properties (particularly residential ones);  Major losses on sub-prime American assets (they are, at the same time, one of the causes which triggered the present crisis);  Reduced liquidity, the difficulty of funding being a result of the freezing of interbank global markets. Thus, many banks are forced to refinance large parts of their quarterly accounting balance.
During periods of market turbulence, such as the current situation, banks are cautious in terms of lending, and this is reflected in the difficulty of finding and even impossible of attracting them by institutions affected by a big mismatch of funding.
Particularly, the causes of the economic and financial crisis triggered nationwide are:
 Unsustainable economic growth based on economic and financial imbalances, internal and external;  Transfer and external impact (banks, insurances);  The volatility of foreign capital;  Enhanced capital market's speculative character (inappropriate report between primary and secondary market capital);
 Unsynchronized real and nominal economy (mismatch between profit, interest and economic growth);
 Real estate sector's expansion.
The impact of the financial crisis on the banking system
This financial crisis has influenced and continues to considerably influence the world economy, worldwide distribution of power and influence, and last but not least, contemporary banking systems and their architecture. In this context, we get to witness a series of changes in terms of the number of institutions, their typology, sources and ways of attracting resources, their form and structure of properties. In response to the crisis, governments seek to establish new rules that would make the future occurrence of financial crises less likely, and the financial system to become more resistant. They have already taken and will continue to take additional measures in order to remedy the obvious shortcomings within the regulatory environment, the tools and methods used by the banking supervisory authorities.
While the establishment of new regulations is a continuous process in which the goal of reform, nor the degree of collaboration between the authorities of the States were not clearly defined, the discussion on some areas require significant changes:  Banks will be required to hold larger capital reserves;  As a consequence of market development and regulatory changes, simple and standardized products will gain at the expense of more complex products that are going to become less active, determined, among other things, by strict processes of approval of products, higher capital requirements for investors in such products and extensive requirements for the presentation of the product for issuers;  Securing will become less attractive. Investors and regulation authorities are asking banks to put "more skin in the game", i.e. to assume some risk in lending, making the entire transaction more expensive.
In general, this additional regulation will lead to a revival of more traditional business models. Banks will be less able to achieve growth, and, therefore will be less profitable than before. We will further discuss a few global banking trends emerged after the financial crisis occured.
 Reconsideration of banking regulations.
As a result of the current crisis, it appears that under the conditions of some fragile equity of banking institutions, we are witnesses to the capitalization of the banking system. Basel III agreement, thus, in addition to the main capital, introduces two new safety systems. The first system, "capital conservation buffer" requires additional capital besides the main one, and the second one, "countercyclical capital buffer", requires additional capital when the phenomenon of abusive lending is happening, in order to avoid a situation in which, suddenly, a significant number of non-performing loans would appear.
 Ownership structures. One of the most striking changes generated by the crisis is that the state, after years of deregulation and privatization, once again assumes a greater role in the financial industry, including the ownership one. However, in contrast to the U.S., banking sectors in several European countries (Sweden, Finland, Italy, Spain, Germany) were already under considerable direct influence from national Governments. Government's involvement was necessary to prevent the total loss of control of the crisis. As the financial markets have ceased to function properly, there was no other alternative to be found in a timely manner and generally adequate.
 Reconsideration of the role of central banks in the economy.
As a result of the recent financial crisis, the reconsideration of the role of central banks was proved to be urgent, its functions being reported to markets and in agreement with them. Increasing efforts for transparency of activities undertaken and a better communication with the markets are another measure questioned as an element of change in the banks' activities (Capraru: 2009).
A study on the effects of the current economic and financial crisis on the management of credit institutions from Romania
In Romania, the foundations of a modern restructured banking system were established (Nita:2005), according to the international requirements in this area. A functional financial-banking market has been created with structure, mechanisms, and adequate market instruments. Along time, changes have taken place in our country's banking system. Thus, if by the end of 2008, in our country 43 credit institutions were active (42 banks and the Creditcoop cooperative network), of which 27 had major foreign capital, while 10 were branches of foreign banks, in the following table we notice changes at the level of the Romanian banking system structure on account of carrying out some important merging operations by absorption, and also sales of portfolios or share packages to strengthen banking market. (Table 2 ). , 2012 , 2014 , Monthly Report for 2015 Another change in the structure of the Romanian banking system consisted in the termination of some foreign banks' branches activity. As a result, the number of credit institutions decreased to 36, 29 of which are Romanian corporate credit institutions and 7 branches of foreign corporate credit institutions.
As a result of the impact of the global financial crisis, in 2008, the Romanian banking system has experienced important changes regarding the main profitability indicators. Starting this year, low performance remained under surveillance, the restriction of lending activity and the increase of the amount of provision for covering the credit risk also being observed (Table 3) . In 2015, the profitability of the banking sector has witnessed an improvement in Romania, primarily due to the reduction of net expenses relating to the depreciation of provisions based on a favorable macroeconomic environment and least but not last, to regrant loans in local currency. At the agreed level, the profit ratio is positive, but the banking sector became heterogeneous in terms of the capacity of the banking companies to gain profit. According to Table no. 2, Return On Assets (ROA) and Return On Equity (ROE) have recorded positive increases,reaching 1.3% (in the case of ROA), respectively 12.8% (in the case of ROE) at the end of the year 2016. During the analysis period, solvency indicator recorded a value higher than the minimum regulated international level (8%) and then the prudential threshold set by National Bank of Romania (10%), which shows that the Romanian banking system has proper capitalization. At the same time, the leverage effect was located at 8.13% in 2008 and at 8.2% in 2015, which indicates a high level of capitalization of banks as a result of a higher increase of average assets than the one of Tier 1 owned funds.
The most important indicator for assessing the quality of the assets, is the rate of non-performing loans, and it had a negative trend, recording an increase from 18.24 % in December of 2012 to 21.87% in December of 2013. That ratio continued to decrease considerably from 21.87% in 2013 to 13.94% in 2014, which indicates a positive trend. In 2015, this indicator has declined with 0.44% from the previous year (from 13.94% to 13.5%) by accelerating the process of cleansing the banks' balance sheets of non-performing loans, and of measures taken to reduce the level of non-performing loans.
The key indicators of profitability, ROA and ROE, experienced severe adjustments, being slightly placed above zero in the year of 2013, meaning 0.01% and 0,13%. Among the factors that have mitigated the downward trend of the profit, the following were noted: the interruption of crediting increased trend, the increase of the amount of provision for credit risk and the increase in crediting and financing costs. The following year, profitability indicators have been negative compared to the year of 2013, economic profitability rate decreased from 0.01% to -1,32% and the rate of financial profitability reached -12,45% under the conditions in which it was of 0,13%. In 2015, the profitability of the banking sector returned to positive values, ROA and ROE being 1.2% and 11.8% respectively. In terms of liquidity, in 2013, the banking sector has benefited from a comfortable position regarding immediate liquidity, increasing by 5.61% from the previous year (from 35.88% to 41,49%). At the same time, the liquidity indicator based on the rules and regulations of NBR, determined on the maturity trends (less than one month, between 1-3 months, 3-6 months, 6-12 months more than 12 months) for all transactions in lei, was set at an amount above the level for each maturity trend. This situation was maintained also during the next 2 years, the immediate liquidity and the liquidity indicator knowing insignificant changed values. Credit institutions in Romania have shown interest in securing liquidity in order to maintain the confidence of depositors.
In accordance with these data, the impact of the current crisis over credit institutions can be pursued through two distinct channels: through the direct transmission channel of shocks that measure changing regarding the income of the banks as a result of adverse conditions; through the indirect channel, which approximates the potential decrease of own funds as a result of the increase of costs related to credit risk provisions, amid the accumulation of a higher volume of non-performing loans;
In the current period of economic crisis-financial, efficiency and profitability of the banking sector have received a strong kick and, as a result, banking prudence is the main concern of all entities comprising the banking system. In Romania, the role of NBR is to prevent systemic risk by promoting effective bank supervision, in order to ensure the stability of the entire banking system.
Conclusion
It is not questioned that the Romanian banking sector is going through major changes as a result of the global financial crisis. I believe that the future Romanian banking system is going to be one with a more regulated and supervised banking industry, with greater involvement of the State authorities in the application of a mix of policies in the macroeconomic, structural and macroprudential field, with an increased control of the investors and substantially higher capital levels . Only through a sustained effort in this regard, the banking sector from Romania will improve performance, especially at the end of the year 2015.
